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The  great  Chinese  people  in  October  of  the  current  year  are  mark¬ 
ing  the  first  decade  since  the  day  of  victory  of  the  revolution  and 
the  formation  of  the  Chinese  People’s  Republic.  All  the  forces  and 
energy  of  the  people  during  these  ten  years  were  directed  to  the 
accomplishment  of  the  gigantic  leap  from  backwardness  and  the  Middle 
Ages  toward  progress,  toward  the  realization  of  the  general  line  of 
the  Communist  Party  of  China  —  to  transform  the  country  into  an 
advanced  socialist  industrial  power. 

The  whole  history  of  the  development  of  the  Chinese  People's 
Republic  in  the  best  way  possible  indicates,  that  even  a  semi¬ 
colonial,  semi-feudal  country,  if  at  its  head  stand  the  working 
class  and  its  vanguard  —  the  Communist  Party,  is  capable  of  advanc¬ 
ing  quickly  and  successfully  solving  complex  problems  of  the  construc¬ 
tion  of  socialism. 

With  the  formation  of  the  Chinese  People's  Republic  there  was 
successfully  completed  tlie  first  stage  of  the  bourgeois-democratic 
revolution,  which  had  as  its  main  purpose  the  destruction  of  the  yoke 
of  foreign  imperialism,  the  doiKination  of  feudal  survivals  and  bureau¬ 
cratic  capital.  Tile  second  stage  came  —  the  stage  of  the  socialist 
revolution,  the  transition  period  from  capitalism  to  socialism  began. 
The  chief  task  of  the  Chinese  people  during  the  transition  period  is 
the  realization  of  socialist  industriaD-ization  and  socialist  reforms 
of  agriculture,  handicraft  industry  and  trade. 


The  measures  of  the  Communist  Party  of  China  and  the  national  gov¬ 
ernment  in  the  field  of  labor  and  wages,  based  upon  the  creative 
application  of  Marxism-Leninism  and  Kg^erience  of  ccaistruction  the 
USSR  to  the  specific  conditions  of  their  own  country^  play  an  impor¬ 
tant  role  in  the  steady  increase  in  the  productivity  of  labor  and  the 
rise  of  the  living  standard  of  the  workers. 


The  first  and  decisive  step  on  the  way  to  a  fundamental  reconstruc¬ 
tion  of  the  econcmQT  of  the  country  in  the  interests  of  the  people  was 
the  taking  possession  of  its  key  positions,  which  was  achieved  as  a 
result  of  the  conversion  into  public  property  of  the  large  industidal 
enterprises,  railroads,  ai.r  transport,  banks,  which  had  formerly  be¬ 
longed  to  magnates  of  the  Chinese  bourgeoisie  and  the  reactionary 
Kuomintang  leaders,  liElneral  resources,  virgin  lands,  forests  and 
waters  of  China  were  converted  to  state  property.  There  arose  a 
socialist  sector  of  the  national  economy,  which  became  the  leading 
force  in  the  economy  of  the  country.  The  Chinese  worker  became  the 
real  owner  of  his  enterprises,  vitally  Interested  in  the  increase  of 
production,  the  improvement  of  technology,  the  improvement  of  the 
organization  of  labor. 

The  military  operations  of  many  years  and  the  criminal  ownership 
of  the  Kuomintang  clique  brought  the  national  economy  of  China  into 
a  serious  condition:  the  output  of  coal  in  19l;9  was  only  $0^  of  the 
maxim’om  level  of  production  in  the  country  before  the  Liberation,  the 
output  of  oil  —  3S%,  the  smelting  of  cast  Iron  —  13.65?,  of  steel  — 

17 Therefore  from  the  very  first  days  of  the  formation  of  the 
republic  the  Communist  Party  and  the  national  government  directed  all 
efforts  to  the  rehabilitation,  as  quickly  as  possible,  of  the  indus¬ 
trial  enterpidses,  which  had  been  destroyed  during  the  yeai^  of  the 
war,  the  carrying  out  of  agrarian  reforms,  the  elimination  of  infla¬ 
tion,  the  cessation  of  Epec\ilabion  of  private  merchants  on  the  market, 
the  beginning  of  the  gradual  socialist  reform  of  capitalist  industry 
and  trade. 


The  most  important  condition  of  the  successful  rdiabilitation  of 
the  national  economy  and  the  elimination  of  the  economic  backwardness 
of  the  country  was  tlie  destruction  of  the  feudal  survivals  in  the 
economy,  and  first  of  all  the  feudal-landowner  system  of  landowner- 
ship,  the  transfer  of  land  to  those,  who  cultivate  it.  The  tasks  of 
rehabilitation  of  the  national  economy  and  the  strengthening  of  the 
urd.on  of  the  working  class  with  the  peasant  class  required  a  r^id 
increase  of  the  productivity  of  labor  in  industry,  construction,  and 
transportation. 
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In  this  connection  it  was  necessary  to  create  a  new  organization  of 
management  of  the  national  economy  and  enterprises j  problems  of  the 
organization  of  the  wages  for  labor^  the  development  of  labor  compe¬ 
tition  and  the  stfengtheping  of  labor  discipline  acquired  decisive 
importance. 

In  accordance  with  the  fundamental  change  in  the  character  of  the 
entearprisesj  which  are  entering  into  the  state  sector,  in  industry, 
transportation  and  construction,  there  were  carried  out  measures  for 
the  reform  of  the  management  system^  Ihe  essence  of  these  reforms 
consisted  in  the  elimination  of  feudal  survivals,  democratization  of 
the  management  of  production,  the  enlisting  of  wide  masses  of  workers 
and  employees  for  the  management  of  enterprises  and  the  national  econ¬ 
omy,  the  promotion  of  experienced,  politically  mature  workers  to 
management  posts. 

Simultaneously  with  the  reconstruction  of  management,  much  work 
was  accomplished  in  the  elimination  of  the  capitalist  systems  of  wages, 
for  the  replacement  of  them  by  a  socialist  organization  of  wages,  which 
permits  the  putting  into  effect  of  pay  according  to  quantity  and  qual¬ 
ity  of  work,  the  creation  and  strengthening  of  the  economic  conditions 
for  the  further  development  of  enthusiasm,  creative  capabilities  and 
initiative  of  the  workers,  who  had  obtained  for  the  first  time  the 
opportunity  to  work  for  themselves.  The  wage  scale  of  each  individ¬ 
ual  worker  began  now  to  depend  upon  his  qualification,  productivity 
of  labor,  and  quality  of  product. 

The  huge  territory  of  the  coxintry,  the  lack  of  uniformity  of  the 
economic  and  political  development  of  individual  regions,  the  shortage 
of  cadres  and  work  experience  made  it  necessary  to  carry  out  the  regu¬ 
lation  of  wages  gradually,  by  administrative  regions.  The  organs  of 
government  in  the  large  administrative  regions  decided  independently 
almost  all  the  questions  of  v/ages  in  accordance  with  the  situation  and 
conditions  in  their  particular  localities. 

From  19^0  through  19^2  in  the  Chinese  People’s  Republic  there  was 
carried  out  an  important  reform  of  wages  (in  Shanghai  and  a  number  of 
other  regions  it  was  completed  in  19^3).  The  main  link  in  the  reorgan¬ 
ization  of  pay  was  the  creation  of  a  wage  scale  system  and  the  raising 
of  the  real  wages  of  the  vrorkers. 

In  connection  with  the  fact  that  in  industry  and  trade  at  that^ 
time  important  positions  belonged  to  the  capitalist  sector,  and  prices 
on  the  market,  especially  for  necessities,  were  unstable,  in  order  to 
prevent  a  possible  decrease  of  real  wages,  calculations  of  real  wages 
began  to  be  carried  out  on  the  basis  of  a  goods  sample  —  ”the  pay 
unit,”  which  consisted  of  grain,  cotton  fabric,  vegetable  oil,  ss-lt^  , 
and  coal. 


The  creation  of  the  wage  scale  system  and  the  introduction  of  the 
piece-rate  system  made  possible  the  establishment  of  a  connection 
between  v/ages  and  productivity  of  labor,  the  attracting  into  state 
enterprises  of  skilled  cadres,  the  raising  of  the  economic  personal 
interest  of  the  workers  in  the  increase  of  skill. 

In  the  course  of  the  v;age  reform  there  was  also  introduced  a  sys¬ 
tem  of  position  salaides  for  engineering  and  technical  workers  and^ 
employees.  At  the  beginning  of  19^2  for  the  puipose  of  strengthening 
the  personal  economic  interest  of  the  collectives  of  workers  and  employ¬ 
ees  in  state  enterprises  in  the  improvement  of  their  work,  the  national 
government  decided  to  create  a  system  of  bonus  funds. 

As  a  result  of  carrying  out  of  a  wide  program  of  measures  in  the 
field  of  economics  and  finances,  the  party  and  the  government  achieved 
at  the  same  time  in  19^0  the  stability  of  the  yuan,-  strict  cmtrol  of 
the  private  market  was  established;  sharp  fluctuations  of  prices  were 
stopped.  In  19^1  standard  paper  currency  vras  put  into  circulation. 

The  Communist  Party  and  the  national  government  of  China,  taking 
into  consideration  the  general  level  of  the  development  of  the  pro¬ 
duction  forces  in  -tiie  country  and  the  ii-nportant  significance  in  indus¬ 
try  of  enterprises,  which  had  belonged  to  the  national  bourgeoisie, 
developed  a  policy  of  gradual  socialist  conversion  of  them,  which  pro¬ 
vided  the  full  utilization  of  capitalist  enterprises  of  industry  and 
trade  in  the  interests  of  successful  development  of  tiie  economy  and 
the  rise  of  the  welfare  of  the  people.  The  state  encouraged  and 
directed  their  conver.sion  into  state-capitalist  enterprises,  in  order 
to  convert  them  gradually  into  public  property.  At  the  same  time  mea¬ 
sures  were  taken  for  the  suppression  of  the  private  entrepreneurial 
activity,  which  was  damaging  the  economic  building  and  welfare  of  the 
people.  Workers  and  employees  of  private  enterprises  were  given  the 
right  of  free  participation  in  professional,  political  and  public 
activity,  and  financial  guarantees  for  the  successful  carrying  out  of 
such  activity -t  At  private  enterprises  there  was  established  an  eight- 
ten  hour  work  day,  and  conditions  for  the  calculation  and  payment  of 
wages  were  determined. 

The  principal  form  of  organization  and  regulation  of  wages  for 
labor  in  private  enterprises  was  regional  and  local  collective  con¬ 
tracts.  For  the  purpose  of  an  operative  solution  of  the  labor  con¬ 
flicts,  which  inevitably  arose  in  private  enterprises,  there  were 
created  permanently  functioning  advisory  committees,  which  were  made 
up  of  representatives  of  trade,  unions  and  oivners  of  enterprises. 
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All  these  measures  were  positively  reflected  in  the  increase  of 
productivity  of  labor  and  the  living  standard  of  the  working  class. 

In  195l>  the  real  wages  of  workers  had  already  reached  the  level  of 
the  prewar  year  1936*  The  eight  hoi^  work  day  began  to  be  intro¬ 
duced  gradually  in  the  country;  rest  days  and  holidays  were  estab¬ 
lished.  In  1931,  workers  and  employees  at  enterprises,  which  had 
more  than  100  workers,  began  to  enjoy  privileges  of  labor  insurance. 
Systematic  work  began  to  be  carried  out  for  the  improvement  of 
safety  techniques  and  labor  protection. 

Patriotic  competition  of  T/orkers,  which  had  arisen  in  liberated 
regions  after  the  proclamation  of  the  Chinese  People’s  Republic, 
gradually  was  transformed  into  a  mass  movement.  In  1930,  competi¬ 
tion  included  all  branches  of  industry,  transportation,  and  construc¬ 
tion.  In  1951,  2.3  million  workers  and  employees  participated  in 
labor  competition.  In  1932,  more  than  2.8  million  people  were  included 
in  competition  for  maintenance  of  an  economical  regime,  and  the  increase 
in  production  output,  and  in  1933  more  than  80^  of  all  the  workers  of 
the  country  participated  in  it  upon  the  appeal  of  the  Communist  Party 
of  China. 

In  a  record-breakingly  short  period  (1930“1932)  the  Chinese  peo¬ 
ple  restored  the  national  economy,  which  had  been  destroyed  by  wars 
of  many  years.  The  gross  output  of  industry  increased  2.5  times,  in 
the  majority  of  basic  types  of  industrial  production,  the  maximum 
level  of  their  production  before  19^9  was  attained  and  surpassed. 

In  connection  with  measures  of  the  Communist  Party  of  China  and 
the  national  government  for  raising  tiie  living  standard  of  the  workers 
during  tliese  years,  there  occurred  a  surpassing  of  the  rates  of  in¬ 
crease  of  v^ages  over  the  rates  of  increase  of  the  productivity  of 
labor.  The  productivity  of  labor  increased  in  1932  in  comparison  with 
1930  by  33.3^  whereas  the  real  wages  of  the  workers  and  enployees 
increased  during  this  period  365?. 

Thus,  during  the  period  of  reconstruction  and  development  of  the 
national  economy  (1930-1932)  the  Communist  Party  and  the  national 
government  of  China  carried  out  a  wide  program  of  measures,  directed 
to  the  reconstruction  of  the  management  of  the  national  economy,  the 
creation  of  a  socialist  organization  of  social  labor.  In  the  country 
there  has  been  made  an  important  step  along  the  way  of  fundamental 
reorganization  of  wages  in  accordance  with  the  s  ocialist  principle  of 
distribution  according  to  labor;  there  was  laid  the  basis  for  new  labor 
legislation,  in  which  was  found  the  concrete  expression  of  the  policy 
of  the  Communist  Party  for  the  carrying  out  of  socialist  reforms, 
virhich  provide  protection  of  the  rights  of  workers,  the  gradual  elimin¬ 
ation  of  all  forms  of  exploitation,  and  the  construction  of  a  social¬ 
ist  society. 
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In  19^3j  the  Chinese  people  started  the  carrying  out  of  the  First 
Five-Year  Plan  of  development  of  tlie  national  econonor,  directed  to 
the  creation  of  the  basis  for  socialist  industrialization.  By  Hie 
plan  was  stipulated  the  gigantic  prograra  of  development  of  heavy 
industry,  the  creation  of  nev;  branches  of  industry,  wliich  had  form¬ 
erly  not  existed  at  all  in  the  country  (automobile  construction,  air¬ 
craft  construction  and  others),  the  carrsdng  out  of  technical  reorgan¬ 
ization  and  the  elimination  of  the  irregular  allocation  of  industry. 

The  First  Five-Year  Plan  was  marked  by  the  vast  scope  of  work  for 
the  construction  of  new  industrial  enterprises.  In  the  country  thehe 
was  begun  the  construction  of  921  large-scale  industrial  enterprises > 
ij.28  of  which  had  been  completely  put  into  operation  during  this  per¬ 
iod.  The  gross  product  of  industry  in  1957  increased  in  comparison 
with  1952  by  2<.k  times,  and  the  average  annual  rates  of  increase  of 
industrial  production  were  19c2^. 

The  rapid  rates  of  industrial  construction  caused  a  continuous 
increase  in  the  number  of  v/orkers  and  employees.  During  19it9-1952, 
the  number  of  workers  and  employees  in  the  Chinese  People’s  Republic 
increased  from  8  thousand  to  15«8  thousand  persons.  At  the  beginn¬ 
ing  of  1957,  in  the  national  economy  there  were  already  2i|,179  thou¬ 
sand  workers  and  employees  working.  An  especially  significant  in¬ 
crease  in  the  niimber  of  workers  and  employees  occurred  in  capital 
construction. 

Even  the  distrfibution  of  man-pov/er  among  branches  of  industry 
changed.  In  1936,  in  heavy  industry  only  39.5^  of  all  workers  were 
engaged,  and  in  light  industry  —  60.5^.  Such  a  distribution  of  the 
working  class  reflected  the  economic  dependence  of  China  upon  imper¬ 
ialist  states.  In  1956,  in  the  production  of  the  means  of  produc¬ 
tion  there  were  engaged  of  the  workers  and  employees,  and  in 

the  production  of  consume3rs’  goods  —  l|2.3^o 

The  implementation  of  measures  for  the  rational  allocation  of 
industry  and  the  complete  utilization  of  available  industrial  bases 
led  to  fu.ndamental  improvements  in  the  allocation  of  the  working  class 
in  regions  of  the  country!  the  number  of  workers  and  employees  in  the 
inland  regions  increased  2.8  times,  in  the  seaside  regions  —  2oii  times. 
As  a  result,  in  19h9  some  37.1^  of  the  workers  and  employees  were  in 
the  inland  regions  of  the  country,  whereas  in  1957  there  were  already 
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As  a  result  of  social-economic  reforms  in  the  Chinese  People's 
Republic,  the  socialist  system  was  victorious.  An  overwhelming  major¬ 
ity  of  the  workers  were  liberated  forever  from  all  types  of  explita- 
tion.  In  191^9}  in  capitalist  enterprises  l,6u3  thousand  persons 
worked  in  industry,  or  18 .3^  of  all  the  workers  and  employees  in 
factory-plant  and  handicraft  industry,  at  the  beginning  of  1957  at 
these  enterprises  only  lit  thousand  persons  worked,  or  0,2%  of  all 
workers  and  employees  of  industry. 

During  the  years  of  the  national  government  fundamental  changes  in 
labor  conditions  have  occurred.  In  195b.  in  the  whole  country  the  con« 
version  of  workers  and  employees  to  an  eight>’hour  work  day  and  a  1|8- 
hour  work  week  was  completed.  As  a  result  of  the  systematic  v;ork  for 
the  improvement  of  labor  conditions  and  the  mechanization  of  produc¬ 
tion  processes,  the  cases  of  industrial  accidents  sharply  decreased. 
Just  during  the  years  1953~1956  their  number  decreased  k$%‘ 

In  the  course  of  the  fulfillment  of  the  plan  of  the  First  Five-Year 
Plan,  in  the  economic  system  cf  the  national  economy  of  the  Chinese 
People's  Republic  the  necessary  conditions  were  created  for  the  sharp 
increase  of  the  productivity  of  labor.  Just  during  the  years  of  the 
First  Five-Year  Plan  the  productivity  of  labor  in  state,  cooperative 
and  state-capitalist  industrial  enterprises  increased  6l^  (Jenmin 
Jih-pao  lii  April  1959) »  Through  an  increase  of  the  productivity  of 
labor”Tn  1953'"195^j  there  vms  obtained  a  7k  increase  of  the  gross 
product  of  industry.  One  of  the  main  factors,  which  provided  the 
inc?:’ease  in  the  productivity  of  labor,  Viras  the  rapid  development  of 
socialist  competition.  From  1953  through  1955  in  industry,  workers 
and  employees  suggested  973  thousand  inventions,  technical  improve¬ 
ments  and  suggestions  for  the  rationalization  of  the  process  of  work, 
whereas  just  during  1956  alone  919.2  thousand  were  suggested.  In 
this  very  same  year  there  ?;as  achieved  the  largest  increase  in  the 
productivity  of  labor,  which  had  been  attained  during  the  four  years 
of  the  first  five  year  plan  —  17^  in  comparison  with  1955« 

Ihe  sources  of  the  rapid  development  of  socialist  competition 
were  the  revoluticnai’y  enthusiasm  of  the  working  class,  the  funda¬ 
mental  improvement  of  the  eccnomic  conditions  of  the  workers,  the 
socialist  reforms  in  agriculture,  in  handicraft  industry,  in  capital¬ 
ist  industry  and  trade,  and  the  liberation  of  the  workers  from  exploi- 
ta’uion,  the  increase  in  the  technical  equipment  of  enterprises  and 
the  rise  of  the  cultural-technical  level  of  the  working  class,  which 
was  successfully  mastering  the  new  techniques. 


The  development  of  the  national  economy  of  the  Chinese  People's 
Republic  had  been  accompanied  by  rapid  rates  of  increase  of  the 
national  income  of  the  country.  Dtaring  19^3-19^7j  the  national  income 
of  China  increased  in  terms  of  the  stable  prices  of  19^2  by  Dur¬ 

ing  the  period  of  the  First  Five-Year  Plan  approximately  23%  of  the 
national  income  was  allocated  to  the  capital  fund  and  77%  to  the  con¬ 
sumption  fund.  During  19$3‘-19^7f  the  consumption  fund  in  the  national 
income  increased  h0%.  The  special  characteristic  of  the  distribution 
of  the  consumption  fund  during  this  peilod  was  the  use  of  the  over¬ 
whelming  part  of  it  for  individual  consumption  of  the  workers  (91«8^). 

During  the  years  of  the  First  Five-Year  Plan  the  average  pay  of 
\7orkers  and  enployees  increased  k2»6%. 

One  of  the  important  measures  of  the  Communist  Party  and  the 
national  government  of  China  was  the  gradual  centralization  of  the 
direction  of  work  in  the  field  of  pay.  The  concentration  of  direc¬ 
tion  of  the  organization  of  pay  for  labor  in  large  administrative 
regions,  as  had  occurred  before  1953 j  prevented  over-all  state  plann¬ 
ing.  Unified  direction  of  the  work  in  the  field  of  labor  in  the  coun¬ 
try  was  placed  in  the  Mnistry  of  Labor  of  the  Chinese  People's  Repub¬ 
lic  and  its  local  organs,  which  are  under  twofold  subordination  —  to 
the  Ministry  of  Labor  and  local  people's  committees.  As  a  result  of 
the  centralization  of  direction  in  the  field  of  pay  for  labor  since 
1953  the  spontaneous  increase  in  wages  stopped,  and  the  increase  in 
the  productivity  of  labor  began  to  outstrip  the  increase  of  pay.  The 
new  political  and  economic  situation  in  the  country,  the  new  tasks, 
ivhich  have  rsvsulted  from  the  five  year  plan,  placed  on  the  agenda  the 
problem  of  the  new  thorough  regulation  of  the  pay  of  workers  and  em¬ 
ployees;  this  regulation  is  directed  to  the  adjusting  of  the  clear 
inter-branch  and  inter-regional  regulation  of  pay,  the  elimination  of 
lack  of  coordination  in  the  wage  scale  conditions  among  regions  of  the 
country,  a  further  improTement  of  the  system  of  official  rates  of  pay, 
the  regulation  of  the  standardization  of  work  and  the  improvement  of 
the  forms  and  systems  of  pay  for  workers.  ,  r 

C-«  IV  ’V  V-  A- 

!^n  1956,  according  to  the  decision  of  the  State  Sevset  of  the 
Chinese  People's  Republic  in  the  socialo.st  sector  of  iiie  people's 
economy  (with  the  exception  of  agricultural  production  cooperatives) 
there  was  carried  out  the  reorg;aai3;ati-on.....Qf  ..wage.S-.XQX,-jall-r-egions..of 
the  country.  During  1955  the  average  annual  pay  of  workers  and  employ¬ 
ees'  increased  in  comparison  with  the  preceding  year  lh‘3%)  including 
in  industry  —  12, k%*  The  greatest  increase  of  pay  was  given  in  heavy 
industry,  and  also  to  the  low*paid  categories  of  workers* 
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Serious  attention  has  been  given  to  the  creation  of  optimum  corre¬ 
lations  in  the  pay  for  labor  of  different  categories  of  workers. 

The  successful  development  of  the  people’s  economy  peimitted  the 
discontinuance  of  the  practice  of  calcula-tLons  of  wages  on  a  goods 
basis,  in  "pay  unitso"  The  pay  of  all  categories  of  workers  and  en^^loy- 
ees  began  to  be  established  directly  in  a  monetary  form.  This  per¬ 
mitted  tlie  increase  of  the  material  personal  interest  of  the  workers, 
and  the  strengthening  of  the  role  of  wages  as  an  economic  stimulus  for 
raising  the  productivity  of  labor.  Tne  regulation  of  pay  was  directed 
to  the  further  improvement  of  the  organisation  of'’"^;g[y,  the  elimination 
of  wage-levelling,  the  consistent  reconstruction  of  the  organization 
of  pay  for  labor  in  the  interests  of  the  development  of  production  and 
the  elimination  of  the  defects  which  exist  in  the  pay. 

The  national  state,  ha‘'/ing  concentrated  in  its  ovm  hands  the  direc¬ 
tion  of  the  wage  scale  system  and  the  system  of  official  rates  of  pay 
at  enterprises  under  the  central  subordination,  and  having  carried  out 
tlrej-r  regulation,  received  the  oppoi’bunity  to  have  an  effective  influ¬ 
ence  upon  the  organization  of  pay  in  the  local  industry. 

The  carrying  cut  in  the  Chinese  People's  Republic  in  1956  of  large- 
scale  reorganization  of  pay  has  great  importance  for  the  national  econ¬ 
omy  of  the  country.  The  pay  reform  of  19$0-19$2  led  to  the  fact  that 
in  China  were  made  the  first  steps  in  the  organization  of  pay,  based 
upon  the  socialist  principle  of  distribution  according  to  quantity  and 
quality  of  labor,  and  taking  into  account  the  characteristics  of  the 
development  of  individual  regions  of  tire  country,  whereas  in  1956  the 
centralization  of  direction  in  pay  questions  was  assigned  to  the 
national  state,  and  thei-e  were  introduced  improvements  in  the  organ¬ 
ization  of  pay  in  accordance  with  the  interests  of  economic  construc¬ 
tion  of  the  country  as  a  whole  and  with  the  characteristics  of  indi¬ 
vidual  branches  of  the  national  economy. 

Tne  Premier  of  the  State  Soviet  of  the  Chinese  People’s  Republic 
Comrade  Chou  En-lai.  in  a  report  concerning  the  work  of  the  government 
at  the  IV  session  of  tlj.e  All-Clninese  assembly  of  people^s  representa¬ 
tives,  summing  up  the  work  in  the  field  of  pay,  said:  "In  the  course 
of  repeated  reconstruction  of  the  organization  of  wages  in  1950-1952 
and  1956  we  have  created  the  fundamental  principle  of  an  organiza¬ 
tion  of  pay,  which  on  the  whole  corresponds  to  the  conditions  of 
China".  (Sin^khua  ba.n’yu6kan'  1957,  No  II4,  p«  lO),  Ihus,  the  con¬ 
stant  improvSnent  of  the  organization  of  social  labor,  the  develop¬ 
ment  of  socialist  competition  and  the  improvement  of  the  organiza¬ 
tion  of  wages  during  the  years  of  the  First  Plve-Year  Plan  were  in^or- 
tant  factors  of  the  steady  increase  of  production  and  the  increase  of 
the  productivity  of  labor. 
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The  development  of  the  national  economy  permitted  the  achievement  of  a 
further  rise  of  the  standard  of  liv^.ng  of  the  workers®  During  1953- 
1957  the  number  of  v/orkers  ard  employees  increased  50^'>  The  real 
wages  of  workers  and  employees  and  the  incomes  of  peasants  increased 
Wo. 


The  first  session  of  the  VIII  All-Chinese  Congress  of  the  Commun¬ 
ist  Party  of  China  ^956),  having  generalized  the  experience  of  econ¬ 
omic  construction,  made  an  im.portan.t  decision  about  the  necessity  for 
the  creation  in  the  country  during  three  five-year  plans  of  a  complete 
industrial  System,  which  provides  the  conversion  of  the  country  from 
an  agrarian  into  an  industrial  countrj’’. 

In  1957,  as  a  result  of  the  carrying  out  of  a  national  campaign  in 
ideological  reeducation,  t!:ie  movement  for  regulating  the  style  of  work 
and  struggle  against  the  right-wing  elements,  the  Chinese  people 
achieved  a  decisive  “victory  in  the  socialist  revolution  on  the  politi¬ 
cal  and  ideological  fronts®  The  victory  of  the  socialist  production 
relations  created  the  objective  possibility  for  the  sharp  increase  of 
the  productive  forces  of  the  country. 

The  second  session  of  the  VIII  All-Chinese  Congress  of  the  Commun¬ 
ist  Party  of  China  (1958)  proceeding  from  the  situation  wliich  had 
changed,  in  the  country,  adopted  the  resolution  cerning  the  accelera¬ 
tion  of  the  rates  of  economic  construction.  "Straining  all  forces,  — 
it  is  said  in  tlie  enactment  of  the  session,  —  striving  forward,  to 
build  socialism  according  to  the  principle  "more,  quicker,  better, 
more  economically. '•  (Second  session  of  the  VIII  All-Chinese  Congress 
of  the  Communist  Party  of  China,  Peiping,  The  Publishing  House  of 
Literature  in  Porej.gn  Languages,  1958,  p.  68).  The  extensive  work 
program  for  the  socialist  i.ndustrializatdon  and  technical  reconstruc¬ 
tion  of  the  national  e'-onomy  is  planned  by  the  second  five-year  plan 
of  development  of  the  national  economy  of  the  Chinese  People’s  Republic 
(1958-1962). 

The  Cominurd.st  Party  and  the  national  government  of  China,  taking 
into  consideration  the  economic  and  national  characteristics  of  the 

country  -  the  large  population,  the  rich  natural  resources  and  the 

still  insufficient  development  of  the  national  economy  —  Virorked  out 
the  general  course  in  the  economic  policy;  this  course  has  been  given 
the  name  "to  walk  on  two  feet."  This  course  stipulates  the  simultan¬ 
eous  development  of  industry  and  agriculture  on  the  basis  of  the  prin¬ 
cipal  rates  of  development  of  heavy  j.ndustry;  the  simultaneous  develop¬ 
ment  of  central  and  local  industry,  of  wliich  the  main  link  is  the  cen¬ 
tral  industry;  the  simultaneous  construction  of  large,  medium-size  and 
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SJnall  enterprises,  the  main  link  of  which  is  construction  of  large 
scale  enterprises;  the  simultaneous  development  of  production  both  by 
coraplek,  modern,  as  well  as  by  simple,  local  methods;  the  combination 
of  centralized  direction  with  wide  development  of  the  initiative  of 
the  masses  and  the  participation  of  workers  in  the  management  of  pro¬ 
duction. 

For  the  purpose  of  the  implementation  of  a  large-scale  program  of 
socialist  construction  and  every  possible  use  of  the  initiative  of 
individual  localities  in  the  country  there  was  carried  out  a  reorgan¬ 
ization  of  the  management  of  industry,  construction  and  trade,  the 
rights  of  the  local  people’s  committees  and  enterprises  were  expand^. 
Seven  regions  of  economic  coordination  wei'e  created,  aoout  80^  of  the 
industrial  enterprises  of  the  country  were  transferred  to  the  direct 
control  of  the  local  people’s  committees.  Under  the  control  of  the 
ministries  and  departments  there  have  remained  only  the  largest  enter¬ 
prises,  which  have  total  state  importance.  At  the  enterprises^ there 
were  created  permanently  functioning  assemblies  of  representatives  of 
workers  and  employees.  The  trade  union  organizations  were  able  through 
assemblies  of  representatives  of  workers  and  employees  more  effectively 
to  enlist  wide  masses  of  workers  for  a.ctive  participation  in  the  man¬ 
agement  of  production,  for  constant  improvement  of  the  organization 
and  pay  for  labor  at  enterprises. 

By  the  initiative  of  the  Communist  Party  of  China  there  were  worked 
out  "Basic  Principles  for  the  Development  of  the  Agriculture  of  China" 
(19^6-1967)0  The  tasks,  established  by  the  Communist  Party  of  China, 
for  a  sharp  increase  of  agricultural  production  have  great  importance 
for  the  successful  development  of  the  whole  national  economy.  In 
1957,  some  $0%  of  the  production  of  all  industry  and  80^  of  the  pro¬ 
duction  of  light  industry  directly  or  indirectly  were  produced  through 
the  use  of  agricultural  raw  matei-ialo  At  the  same  time  during  the 
period  of  the  first  five-year  plan  the  average  annual  rates  of  increase 
of  gross  production  of  industry  were  19.2^,  and  of  the  gross  produc¬ 
tion  of  agriculture  and  subsidiary  industries  —  only  Agricul¬ 

ture,  which  had  been  converted  to  the  socialist  way  of  development  on 
the  whole  from  1956,  was  based  upon  little  equipment,  on  the  extensive 
use  of  manual  labor. 

Taking  into  consideration,  that  the  lag  of  agriculture  may  ser¬ 
iously  be  reflected  in  the  tenpos  of  development  of  the  whole  national 
economy,  the  Communist  Party  of  China  initiated  the  creation  in  agri¬ 
culture  of  large,  many-branched,  high  quality  crops  -  producing  collec¬ 
tive  farms,  organized  on  the  model  of  industrial  enterprises.  In  1958, 
by  the  initiative  of  the  peasants  in  the  Chinese  People’s  Republic 
there  were  created  people's  communes,  which  united  more  than  99^  of  the 
peasant  fams  of  the  country. 


26o5  thousand  people’s  communes  arose  in  place  of  7it0  thousand  agricul¬ 
tural  production  coopex'’ati’ve5a  As  a  result,  the  number  of  collective 
farms  in  the  country  decreased  approximately  20  times,  but  the  number 
of  able  bodied  workers  in  each  of  them  increased  33  times,  and  the 
areas  under  cultivation  30  times  a  The  creation  of  people’s  com¬ 
munes  made  it  possible  on  a  wide  scale  and  in  a  systematic  manner  to 
maneuver  the  manpower  and  means  of  production,  to  use  them  more  effi*- 
ciently  and  rationally*  As  a  result  of  this,  the  people’s  communes 
were  able  to  provide  not  only  the  timely  carrying  out  of  agricultviral 
work,  but  also  to  carry  out  the  construction  of  average-size  and  small 
industrial  enterprises,  which  further  the  development  of  agricultural 
production  and  the  satisfaction  of  the  needs  of  the  population. 

1958  was  recorded  in  the  history  of  China  as  the  year  of  ’’the  big 
leap."  During  this  year  the  industrial  production  of  the  country 
increased  66/?. 

The  sharp  increase  of  the  rates  of  economic  development  became 
possible  as  a  result  of  the  mere  complete  use  of  the  available  produc¬ 
tion  capacities  and  the  carrying  out  of  large  scales  of  construction 
work.  In  the  course  of  the  year  there  was  begun  the  construction  of 
more  than  a  thousand  large  industrial  enterprises,  of  which  700  vere 
completely  or  partially  put  into  operation.  The  gross  yield  of  grain 
used  as  food  and  cotton  in  the  country  increased  in  comparison  with 
1957  more  than  two  times.  The  yield  of  other  agricultxiral  crops  also 
increased  significantly*  In  agriculture  the  important  conditions  for 
the  increase  of  yj.eld  were  the  large  irrigation  construction  and  the 
improvement  of  the  culture  of  agriculture* 

The  Communist  Party  of  China  on  the  basis  of  successes  achieved  in 
1958,  developed  a  plan  foi’  the  further  development  of  the  national 
economy.  In  the  country  thex’e  was  started  the  construction  of  approx¬ 
imately  a  thousand  large  industrial  enterprises.  The  gross  product  of 
industry  in  the  first  six  months  of  1959  increased  65^  in  comparison 
with  the  same  period  of  1958. 

Hie  e:;ctensivo  program  of  economic  construction,  accomplished  in  the 
country,  presented  new,  serious  tasks  in  the  field  of  labor  and  wages* 
In  accordance  v/ith  the  general  line  of  the  Communist  Party  of  China, 
developed  by  the  second  session  of  the  VlII  All-Chinese  Congress  of  the 
Communist  Party  of  China,  the  measures  of  the  national  government  in 
the  field  of  labor  and  vrages  are  directed  for  the  purpose  of  completely 
mobilizing  the  activity  and  creative  initiative  of  the  people  and  for 
the  attainment  of  a  sharp  increase  of  the  tempos  of  economic  construe- 
ti  on  c 
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For  the  piirpose  of  an  increase  of  social  product  into  the  national 
economy  were  enlisted  a  number  of  new  workers  and  employees.  In  195oj 
the  number  of  workers  and  employees  was  32  million  persons  —  o  mil¬ 
lion  persons  more  as  compared  to  193'7« 

For  providing  for  the  continuously  increasing  needs  for  workers* 
cadres  on  the  part  of  industry  since  December  19^7  ih  China  thefe^was 
introduced  a  system  of  organised  recruitment  of  manpower  in  the  viil- 
ageso  Much  work  has  been  carried  out  for  enlisting  women  into  indus¬ 
try.  In  19^8,  in  the  national  economy  $0  million  women  were  wor-d-ng, 
including  7.5  million  in  industry,  transportation  and  construction. 

Simultaneously  with  the  reorganization  of  the  management  of  indus¬ 
try  and  the  expansion  of  rights  of  enterprises  in  the  country  much  work 
was  carried  out  for  the  increase  of  the  number  of  workers  in  the  pro¬ 
duction  sphere.  More  than  300  mf.llion  persons  participated  in  socially 
useful  labor.  Ihe  relative  importance  of  workers  in  the  production 
sphere  (in  industry,  construction,  transportation,  agriculture; 
increased  from  13%  in  195?  to  85^  in  1958.  1958  was  the  year  of  com¬ 
plete  elimination  of  unemployment. 

The  movement  for  the  increase  of  the  productivity  of  labor  acquired 
an  unprecedented  scale  in  the  coimtiy.  The  struggle  for  the  increase 
of  the  productivity  of  labor  both  in  industry,  as  well  as  in  agricul-. 
ture  in  accordance  vdth  the  directives  of  the  Second  session  of  the 
VIII  All-Chinese  Congress  of  the  Coramuiiist  Party  of  China  is  oeing 
carried  out  under  the  badge  of  the  technical  and  cultural  revolution. 

In  1958  at  industrial  enterprises  of  the  country  there  was  started  a 
mass  movement  of  innovators  of  production.  Just  during  the  first  tliree 
quarters  of  1958  workers  and  employees  introduced  9.6  million  rational¬ 
ization  suggestions,  technical  improvements  and  inventions  —  approx¬ 
imately  2  times  more,  than  during  1950-1956.  In  agriculture  a  move¬ 
ment  developed  for  the  improvement  of  agricultural  tools,  in  the  course 
of  which  peasants  introduced  more  than  500  thousand  different  rational¬ 
izing  suggestions.  Dulling  1958  there  was  put  into  operation  new  tools, 
and  there  was  improved  350  million  agi’icultural  tools,  which  made  it 
possible,  according  to  the  calculations  of  Chinese  economists,  for  e^h 
peasant  to  work  about  an  additional  100  work-days  and  to  reduce  by  50% 
the  need  for  enlisting  into  production  new  manpower. 

As  a  result  of  the  national  struggle  for  the  increase  of  the  pro¬ 
ductivity  of  labor,  the  production  output  significantly  increased,  t.  e 
production  periods  decreased,  and  the  construction  costs  for  new  indus¬ 
trial  objectives  were  reduced.  According  to  the  calculations  of  the 
Chinese  economist  Chang  Fo-tszyan,  the  productivity  of  social  Igor  in 
the  Chinese  People's  Republic  in  1958  increased  approximately  70%  in 
comparison  with  the  preceding  year  (Tszikhua  yuy  Tuntszuy,  1959,  wo  3, 

p.  5)» 
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In  the  fulfillment  of  the  plan  of  19^9  there  arose  large  tasks 
before  the  workers  of  the  country  for  the  further  increase  of  the  pro¬ 
ductivity  of  labor The  Deputy  Minister  of  Labor  Comrade  Liu  Tsu-chiu 
writes,  that  in  19^9  *‘it  is  necessary  to  increase  sharply  the  produc¬ 
tivity  of  labor  of  the  workers  and  the  peasants »  We  must  reach  the 
point,  that  the  vrark  of  five  people  be  acconplished  by  three  people, 
that  one  person  fulfill  the  work  of  two”  (Laodun,  1959,  No  7,  p»  7)» 
Throughout  the  whole  country  there  developed  a  struggle  for  the  most 
complete  utilization  of  reserves  of  the  further  increase  of  the  pro¬ 
ductivity  of  labor.  At  enterprises  basic  and  e^ecially  subsidiary 
pr*oduction  processes  are  being  mechanized,  the  organization  of  labor 
is  being  improved,  more  attention  is  being  given  to  the  increase  of 
tlie  cultural-technical  level  of  workers  and  employees »  By  the  appeal 
of  the  Central  Committee  of  the  Ccmimunist  Party  there  developed  on  an 
unprecedented  scale  in  all  branches  of  the  national  economy  socialist 
competition  for  the  worthy  meeting  of  the  tenth  anniversary  of  the 
Chinese  People’s  Republic « 

For  the  purpose  of  the  most  complete  utilization  of  the  production 
capacities  in  industry,  the  use  of  modern  instruments  of  production  and 
the  improvement  of  agricultural  techniques  in  agriculture,  work  was 
developed  for  the  elimination  of  ilHteracy,  the  raising  of  the 
cultural-technical  level  of  the  workers »  During  one  year  there  was 
eliminated  illiteracy  of  100  million  adults,  without  discontinuing  work 
some  60  million  persons  studied  in  1958 o 

One  of  the  important  problems,  which  the  national  government  started 
to  solve  at  the  beginning  of  1958,  the  bringing  into  more  px'oper 
correlation  the  incomes  of  the  workers  and  the  peasants.  In  spite  of 
the  great  successes,  achieved  in  the  development  of  industry  during  the 
years  of  the  people’s  government,  about  80^  of  the  population  of  the 
country  is  engaged  in  agriculture  at  the  present  time.  However  the  pay 
cf  some  groups  of  workers  of  the  city  (unskilled  workers,  different 
types  of  workers,  and  the  staff  of  junior  assistants)  in  a  number  of 
cases  was  high  (Tdthout  any  real  basis  for  being  high)  —  itO-90^  greater 
than  the  incomes  of  the  peasants  of  the  given  locality.  Foi-  the  pur¬ 
pose  of  elimination  of  the  u:.i justified  discrepancies  in  the  incomes  of 
urban  workers  and  rural  workervS,  the  State  Soviet  of  the  Chinese  Peo¬ 
ple’s  Republic  in  February  1958  decreed,  that  the  wage  rates  for 
unskilled  workers  and  various  types  of  workers,  and  also  the  proper  wage 
rates  for  the  junior  personnel  staff  in  institutions  and  organizations 
must  be  established  with  consideration  of  the  incomes  of  the  peasants 
of  the  given  locality..  In  addition  to  this,  there  is  also  taken  into 
consideration  the  higher  cost  of  living  in  the  city. 


Simultaneously  with  the  regulating  of  the  pay  for  the  labor  of 
unskilled  groups  of  workers  at  enterprises  work  vas  developed  for  the 
further  improvement  of  the  forms  and  systems  of  pay  for  workers®  In 
the  course  of  this  work  fundamental  attention  was  given  to  the  crea¬ 
tion  of  forms  of  collective  financial  personal  interest  of  the  workers 
in  the  results  of  their  work.  At  many  enterprises  of  the  country 
there  was  decreased  the  use  of  pay  for  labor  on  an  individual  piece 
work  basis  and  a  time-bonus  basis.  The  relative  importance  of  collec¬ 
tive  systems  of  bonuses  increased.  .  f: 

Qf.  a  V.  ^ 

For  this  very  same  purpose  in  19^5  the  State  ■Sevi'st  of  the  Chin¬ 
ese  People's  Republic  adopted  a  new  decree  concerning  the  establish¬ 
ment  of  a  fund  for  an  enterprise.  According  to  this  decree  a  ftind  of 
an  enterprise  is  created  tLirough  deductions  from  profits,  the  rates 
of  which  are  established  as  stable  for  five  years.  Part  of  the  fund 
is  allocated  for  the  financing  of  organisational-technical  measures, 
the  development  of  new  types  of  product,  measui*es  for  safety  tech¬ 
niques  and  protection  of  labor,  and  also  the  replenishment  of  fixed 
capital  funds  and  working  capital.  The  enterprise  can  also  accumu¬ 
late  a  fund,  and  use  it  for  capital  construction.  Approximately  $% 
of  the  wage  fund  for  workers  and  employees  of  the  enterprise  is  used 
for  bonuses  for  the  best  vrorkers  and  for  social-cultural  measures. 

The  creation  of  a  fund  of  the  enterprise  provides  the  establishment 
of  permanent  sources  of  financial  rece5.pt5,  and  pursues  the  objective 
of  raising  the  collective  aiid  individual  economic  personal  interest 
of  workers  and  employees  in  the  systematic  improvement  of  the  results 
of  the  work  of  the  enterprise,  in  the  increase  of  the  productivity  of 
labor  and  the  reduction  of  the  cost  of  the  output. 

In  19^8,  there  was  also  carried  out  a  review  of  additional  pay¬ 
ments  to  the  wages  of  workers  and  employees  (compensations  for  meals 
in  restaurants,  for  use  of  water,  electricity,  urban  transportation, 
etc,.).  On  tlie  initiative  of  workers  and  employees  many  of  the  addi¬ 
tional  payments  to  the  wages  in  19^8  were  eliminated,  and  the  money 
that  was  saved  was  allocated  to  the  financing  of  social-cultural 
measures. 

A  significant  event  in  the  life'  of  the  Chinese  peasants  was  the 
introduction  of  pay  in  many  people’s  communes.  At  the  Fifth  and 
Sixth  Plenums  of  the  Central  Committee  of  the  Communist  Party  of 
China,  which  were  held  in  August-Deceniber  1958,  on  the  basis  of  gen¬ 
eralization  of  experience  in  the  creation  of  rural  people’s  commxones, 
resolutions  were  adopted  for  the  regulation  and  strengthening  of  the 
rural  people’s  communes. 
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The  arising  of  large-scale  many-branched  collective  farms,  as  the 
rural  people’s  communes  were,  and  the  large  harvest  of  agricultural 
crops  determined  the  possibility  and  the  need  for  tlie  creation  of  new 
forms  of  distribution.  In  conjunction  with  distribution  on  the  basis 
of  money  wages  and  working-days,  free  provisions  began  to  be  applied* 
In  the  Khenan*  province,  for  example,  at  the  end  of  19^8  wages  were 
used  irr~95^  ^d  free  provisions  were  used  in  70^  of  the  rural  peo¬ 
ple's  communes.  In  the  province  Tszyansu.  in  19^9  wages  in  conjxmc- 
tion  with  free  provisions  are  being  used  in  98^  of  the  people’s  com¬ 
munes  . 

The  Communist  Party  of  China,  taking  into  consideration  the  still 
inadequate  development  of  the  production  forces  and  the  unpreparedness 
of  the  political,  ideological  and  moral  conditions,  necessary  for  the 
transition  to  communism,  indicates,  that  in  the  people's  communes  the 
system  of  distribution  in  its  basic  character  remains  socialist,  in 
accordance  Virith  the  principle  "from  each  according  to  capaoilities, 
to  each  according  to  labor".  Therefore  the  wages,  given  to  labor, 
must  occupy  an  important  place  in  the  incomes  of  memoers  of  the  peo¬ 
ple’s  communes  for  an  extensive  period  of  time,  and  in  a  certain 
period  it  must  occupy  even  the  chief  place.  The  relative  importance 
of  wages  and  free  pro’m.sions  in  the  fiand  for  individual  consumption 
is  determined  by  the  imjral  people's  communes  in  accordance  with  the 
degree  of  development  of  the  public  farm,  its  characteristics  and 
tasks  for  further  development.  In  the  people's  communes  of  the 
Tszishan’  district,  for  example,  the  share  of  wages  in  the  fund  fOT 
individual  consump'bion  comes  to  a  maximum  of  8^^,  an  average  of  60%, 
and  a  minimum  of 

In  accordance  with  the  instructions  of  the  Central  Committee  of 
the  Communist  Party  of  China,  at  the  basis  of  the  organization  of 
wages  in  the  people's  communes  was  laid  a  wage  scale  system,  the 
principal  elements  of  which  are  the  wage  rates  and  scales.  The  ratio 
of  extreme  categories  of  Yfage  rates  varies  from  ls3  to  I’lOo  The 
wage  rate  categories  are  assigned  to  members  of  communes  in  accord¬ 
ance  with  their  skill,  physical  qualities,  attitutde  towards  work 
and  conscientiousness,  ‘fie  determining  of  categories  as  a  rule  is 
carried  out  one  time  per  quarter  at  meetings  of  production  brigades. 
For  the  purpose  of  taking  into  account,  as  much  as  possible,  of  the 
skill  in  the  pay  for  labor  of  individual  members  of  a  commune,  who 
are  specialists  in  any  specific  field  (tractor  operators,  mechanics, 
electricians  and  other),  extra  compensations  for  skills  are  widely 
used. 


The  bonus  fund  has  an  important  role  in  raising  the  economic  per** 
sonal  interest  of  the  members  of  a  people^ s  commune  in  ttie  results  of 
labor*  As  a  rule  the  bonus  fund  is  set  up  from  the  estimate  of  3-5% 
of  the  vrages  fund.  In  the  people's  communes  are  most  widely  used 
piece-work  (direct  piece-^work  and  piece-work-bonus)  and  time  pay- 
bonus  systems  for  pay  to  laborj  work  has  been  developed  in  the  organ¬ 
ization  of  standarization  of  labor,  which  is  laying  a  stable  basis 
for  the  well-grounded  planning  of  the  public  farm,  and  the  proper  use 
of  the  forms  and  systems  of  pay  for  labox*  of  members  of  communes. 

The  free  pro-visions  are  a  distribution  according  to  the  number  of 
persons.  Ihe  standards  for  free  provisions  in  many  people's  communes 
are  established  on  a  differential  basis  for  individual  groups  of  work¬ 
ing  members  of  communes,  and  also  for  children  and  aged  workers. 

In  the  people's  communes  there  is  being  carried  out  much  educa¬ 
tional  work,  directed  to  the  a'verting  of  cases  of  a  reduction  of  labor 
activity  of  members  of  ccmimunes  in  connection  with  the  introduction  of 
free  pro^risions.  For  this  purpose  there  is  widely  used  the  principle 
of  criticism  and  self-criticismj  the  determination  of  wages  for  mem¬ 
bers  of  communes  is  carried  ou’t  at  meetings  of  teams  and  brigadesj  at 
the  same  time  is  take-n  into  consideration  their  attitude  -towards  work, 
-the  number  of  times  of  coming  to  work,  and  the  fulfillment  of  norms* 

In  a  number  of  communes  the  amounts  of  wages  are  es-tablished  in  direct 
dependence  upon  the  number  of  times  of  coming  "to  work.  In  many  com¬ 
munes  the  right  to  obtain  free  food  is  established  in  direct  depend¬ 
ence  upon  the  results  of  the  work  of  a  member  of  the  commune.  For 
example,  in  the  people's  comra-une  "Khan' tay"  of  Khan'shou  dist7?ict 
(Human  Province)  -the  following  system  was  established*  -the  mon-thly 
norm  for  output  is  divided  into  two  halves,  if  the  worker  fulfilled 
$0%  of  the  norm,  he  has  the  right  only  to  free  food;  if  more  than^ 

$0%  of  the  noiTO  is  fulfilled,  the  member  of  the  commiuie  also  receives 
wages.  The  amount  of  wages  in  this  case  depends  upon  the  cost  of  one 
work-day  and  the  n-omber  of  work-days,  which  produced  more  -than  50%  of 
"the  norm.  If  a  member  of  a  commune  did  not  fulfill  half  of  -the  norm, 
he  also  may  have  the  privilege  of  free  food,  but  has  to  pay  for  a 
certain  part  cf  -^iie  food,  tidcing  into  consideration  the  amount  of  non¬ 
fulfillment  of  the  norm*  (l*  Sin-khua  ban'yuekan',  19^9,  No  8,  p*  22). 

The  special  characteristic  of  distribution  in  the  people's  co^unes 
is  the  a3-location  of  considerable  amounts  of  money  into  indivisibxe 
funds.  As  a  result  of  this,  -tdiey  are  able  to  create  public  dining 
rooms,  creches,  kindergar-tens,  schools,  clubs,  homes  for  the  aged.  In 
people's  comiTi-unes  as  a  i'*ule  the  men  older  -than  55  9^8  the  women  older 
than  50  are  freed  from  participation  in  labor,  and  obtain  full  main¬ 
tenance  from  the  people's  commune. 


-17- 


Av\  T  nicicfls  xii  possi-'b^® 

The  aevelopment  of  the  ^^H’^firther  inopeese  in  the 

for  the  national  goTemment  oo  ^  -g  ^as  adopted  a  pension 

li^ng  standard  of  the  ”'’f''®’^=r,/y"ban  workers.  A  system  «s 

iy  whloh  covered  categones  of 

introduced  for  S"™®!  leave  with  p  y  increased 

thkr  families,  me  incomes  of  tte  peasa  proposed,  that 

The  Central  Committee  ox  ®  ^  ^  a  rise  in  the  living  s  ^ 

with  the  a-^tributi^oynccme^  people's  ?“"’?'^Pa^s 

was  achieved  among  90%  of  tne  mem  Communist  Pai’-cy  of  Chxna  was 

^ropofal  of  the  Central  Oc^itte^^ofttejom^^  to 

successfully  put  into  ^  ^  ty  the  results  of  their  labor 

L  determined  to  a  significant  degree  o,y 

the  public  far.,  of  the  communes.  ^  ^ 

The  Central  Committee  “f.  "^^i^e^Slhf PeSlS"  Wj 

ial  resolution  "On  the  (ijaesoion  organizations  bf 

"Xcas^— 

feurefpi:^?^ " 

the  workers.  Party  and  the  national  gov- 

Thus,  the  measures  of  «ie  ratioLl  use  of  maniower, 

fm”^LfhtTt\e  sociaUse  orgisa^- 

dCTe?cpLnt  of  the  “^^cf  of  the  soolalist_ principle  of 

the  workers.  The  ^““6  fuctliering  the  ar  on 

f  ^a^sstr-f^e  s.sSSng  of  a  -T/%«yrroSitfoS^  of 

paJ?  o?w?rkers,  ecployees  ^d^eas^;  aSs^ig.  ih  the  course 
ie  Chinese  People's  RoPhtlio  deteMined  u  ^  of  econ- 

of  the  national  str-nggle  for  tile  eiatribution  of  material 

free  provisions,  "  fjj;tggfvl  development  of  the  economy  o 
tciut  factor  of  -obe^succsssici  a-.. 

try  in  1958  and  19p9o 

r,  •  =+  Partv  of  the  Soviet  Union  devel- 
The  XXI  Congress  of  n  o/rapid  tempos  of  the  econ- 

oped  a  detailed  basis  for  the  neces^ty  o^^  of  the  social- 

2i4  development  of  the  of  the  camp  of  sociax- 

r Bvstem  of  economy  permit  all  communist  society  at  approxi 

Tsm  S  awrcach  the  firsrSde  of  ^ 

mately  one  and  tiie  ^  ‘significant  achievements  in  all  f 

pie's  Republic  was  marked  by  signiiic 

of  public  life. 


under  the  wide  leade-shlp  of  °f,taotlo!l%75Sll- 

of  the  ccu>.thy  ^ned  Jeoisxve  --t--  “ 

isn  on  the  economics  pcliuioa-  ana  x* 

technical  basis  of  socialism  has  been  successfully  laiU. 

Ihe  increase  of  the  productivity  of  labor,  the  continuous  taprove- 
ment  of  thriocialist  or^i^ation  of  labor  and  the  in5,rovea,ent  of  tte 
organizaUon  of  wages  at  all  stages  of  socialist  construction  in  the 
SSy  play  a  decisive  role  in  the  prevision  of  tempos  of  the 

eZoSc  development,  and  of  a  rise  of  the  welfare  of  the  workers. 
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